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Bill Type and Number: Ordinance 2011-365
Introducer/Sponsor(s): Council President at the request of the Mayor
Date of Introduction: May 24, 2011
Committee(s) of Reference: R, RCD, F
Date of Analysis: May 26, 2011
Type of Action: Authorization of settlement agreement
Bill Summary: The bill authorizes a settlement agreement among the City, the JEDC and Project Riverwatch, LLC regarding construction of a parking garage at Bay and Hogan Streets for the benefit of the Jacksonville Landing.  The settlement provides that the bankruptcy trustee for Project Riverwatch LLC shall convey to the City an unencumbered deed to Sister Cities Plaza which was previously conveyed to a predecessor of Project Riverwatch, in return for which the City will dismiss the pending lawsuit City of Jacksonville vs. Project Riverwatch, LLC in Duval County Circuit Court.  
Background Information: This legislation derives from a years-long succession of agreements between the City and various parties to fulfill the City’s obligation to provide parking for the Jacksonville Landing.  In 2002, pursuant to the 5th Amendment to the Landing lease, the City contracted with Humana Medical Plan, Inc. to construct a parking garage at the corner of Bay and Hogan Streets within which would be reserved 300 weekday and 375 night and weekend spaces for Landing patrons.  Humana sold its office building and the adjacent lot to developer Cameron Kuhn of Orlando who agreed to take up Humana’s obligation to construct the parking garage.  Several years later Mr. Kuhn declared bankruptcy and the property is tied up in bankruptcy proceedings.  This settlement provides that Sister Cities Plaza, a small City park and adjacent road right-of-way at the corner of Hogan and Water Streets across from the Landing, will be conveyed back to the City by the bankruptcy trustee for Riverwatch and Riverwatch will relinquish any rights to previously approved City economic incentives for construction of the parking garage, in return for which the City will dismiss its lawsuit against Riverwatch for $2 million in liquidated damages for failure to produce the parking garage as agreed.
Policy Impact Area: Legal settlement
Fiscal Impact: Undetermined; Sister Cities Plaza was incorporated into the larger tract running from Bay Street to Water Street on the east side of Hogan Street, which the Property Appraiser values at $2.59 million.
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